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�� The basic ideaThe basic idea:: CCreate the database with specifireate the database with specificc economic and economic and 
technical information that should enable ERRA members to have antechnical information that should enable ERRA members to have an
insight and access into economic and technical data that can helinsight and access into economic and technical data that can help the p the 
regulatory bodyregulatory body’’ s examine the justification of price proposals in s examine the justification of price proposals in 
electricityelectricity distributiondistribution sector.sector.

�� The users of databaseThe users of database:: AAll ERRA members ll ERRA members ((regardless of the fact regardless of the fact 
if the methods of incentive regulation (Xif the methods of incentive regulation (X--factor) are applied or not in factor) are applied or not in 
their countriestheir countries))..

�� Caveat: Benchmarking is rather a useful tool than a direct methCaveat: Benchmarking is rather a useful tool than a direct method od 
used by regulatory bodies!used by regulatory bodies!
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�� WWhat to collecthat to collect:: II dentification of necessary economic and technical dentification of necessary economic and technical 
datadata. . 

�� HHow to collectow to collect:: SimSimple template for data collection.ple template for data collection.

�� Tariff / Pricing Committee had defined the form and content of Tariff / Pricing Committee had defined the form and content of 
data template and after that focused on data collection.data template and after that focused on data collection.
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�� In any benchmarking analyses the benchmark sample and data In any benchmarking analyses the benchmark sample and data 
quality are extremely important.quality are extremely important.

�� Completed data templates have been submitted by only 8 ERRA Completed data templates have been submitted by only 8 ERRA 
members so far. The size of the sample is too small and does notmembers so far. The size of the sample is too small and does not
enable us to make more complex and advanced benchmarking enable us to make more complex and advanced benchmarking 
analyses such as OLS, COLS, DEA, SFA and so on. An optimal analyses such as OLS, COLS, DEA, SFA and so on. An optimal 
benchmarking analysis requires minimum 20benchmarking analysis requires minimum 20--25 data templates.25 data templates.

�� Potential reasons: Data volume necessary to provide, the lack ofPotential reasons: Data volume necessary to provide, the lack of
information about the distribution companies, data confidentialiinformation about the distribution companies, data confidentiali ty, ty, 
other reasons?other reasons?

�� Applied benchmarking analysis: Applied benchmarking analysis: UniUni -- dimensionaldimensional measures of measures of 
performance (performance indicators as the simplest measures of performance (performance indicators as the simplest measures of 
performance that can be compared).performance that can be compared).
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�� Data validation is significantly relevant aspect for benchmarkinData validation is significantly relevant aspect for benchmarking g 
analyses. The quality of the data to be used in the benchmarkinganalyses. The quality of the data to be used in the benchmarking
analyses will be reflected in the benchmark results.analyses will be reflected in the benchmark results.

�� Prior to making benchmarking analysis, data control has been Prior to making benchmarking analysis, data control has been 
carried out, i.e.carried out, i.e. ssome simple cross checksome simple cross checksand data adjustment and data adjustment 
have been done.have been done.
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�� Proceed with data collection in order to provide big enough dataProceed with data collection in order to provide big enough data
templates, as well as providing conditions necessary for devisintemplates, as well as providing conditions necessary for devising g 
the advanced benchmarking techniques such as OLS, COLS, DEA, the advanced benchmarking techniques such as OLS, COLS, DEA, 
SFA and whose results are going to be presented at next Tariff /SFA and whose results are going to be presented at next Tariff /
Pricing Committee Meeting. It is possible to decrease the volumePricing Committee Meeting. It is possible to decrease the volumeof of 
necessary data only to 2006 and 2007, including only 1necessary data only to 2006 and 2007, including only 1--3 3 
representative distribution companies. representative distribution companies. 

�� If Tariff / Pricing Committee concludes that results of this topIf Tariff / Pricing Committee concludes that results of this topic ic 
are applicable and useful, the database can be updated with new are applicable and useful, the database can be updated with new 
data every year, which might become the permanent activity of data every year, which might become the permanent activity of 
Tariff / Pricing Committee, as well as Tariff DatabaseTariff / Pricing Committee, as well as Tariff Database..
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